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HASEEB WAQAS SUGAR MILLS LIMITED

DIRECTOR’S REVIEW
FOR THE QUARTER ENDED DECEMBER 31, 2009

The dircetars of your Company take pleasure in presenting the un-audited aceounts for the
First Quarter ended December 31, 2004,

FINANCIAT RESTLTS
The finuncial results of the company for the period under review are summarized as follows:

Fur the perlod ended December 31,
2009 | 2008
{Rupees in thousands)

Net Bales 72,198 207,834
CGiross Profit / (Loss) 16,834 26,468
Net Profit/ (T.oss) before tax .018 (1,367)
Net Profit / (Loss) aftar tax M, 261 1,086
Basiv Eurning / (Lovs) per share (Bs.) .96 0.03

Trating the period under review, though the sales have been deercased as compared with the
previous years' sules, yet we have registered slightly better finuncial results over the
corresponding period of the lust yeur by velling (he vugar ¢l beller markel price (s year,

OPERATIONAL DATA

The crushing season started on Decembear 03, 2009, Operating results for the period under

review ure uy under:

December 3, 2000 November 26, 2008
To To
January 26,2010 January 24, 2009
Crughing days Nava 8 65
Average recovery | Yuge 827 _7.51
Cane crushed M. Tones 137,433 125,418
Sugat produeed M. Tanes 10,558 T.082

Qur current season has started lute by O8 days due to lesser availability of sugar cane crop to
out mills. Durlng thig season, we have focused on acquiring only quallty sugarcane, Due 10
the said reason, cane crushed & sugar produced have been increased by 9.58% und 32.27%
respectively over the correspanding period of the last year, Turther, Average Sugrose regovery
has also been increased to R.27% as compared with 7.51% of the last vear. The average
purchase price is sround Ry, 200 per 40 kg as compured willh s, 100 per 40 kg fixcd by the
Government due ta which our cast of production has been inerensed but on the other hand, we
get better murket rate for our sules.

FUTURE OUTLOOK

Future prospects of the sugar industry still remain under the ¢louds of uncertainty due to non-
existence of any medium or Tong=term sugar policy by the Government whigh is adversely
hurting both the millers & the sugarcane growers. There is a need to frame a sugar policy
(aking into confdenee boih of the siakeholders,

W are [ocusing w purchase only pood gualily sugar cune enriched with high recovery aie
due to which we will be able to register good results in the guarters o come,

ACKNOWLEDGEMENT:

The Board of directors deeply express their appreciation and pay their gratitude to sugarcane
growers, valuable customers, shareholders, bunks and Government departments for their
zontinued support, trust, persistent ea-aperation and patronage which gives strength to pursue
our corparate ohjectives with renewed vigor. The Board also acknowledges the valuable
lcamwork, deveolion and dedicalion by the cxecutives, emplovees and workery ol the
Campany,

On behalf of the Board

T.ahore (MIAN WAQAS RIAZ)
Chicl Exceulive

Januarv 30, 2010.
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HASEEB WAQAS SUGAR MILLS LIMITED

CONDENSED INTERIM BALANCE SHEET - (UN-AUDITED)
AS AT DECEMBER 31, 2009

e Un-an diited e
Dec. 31, 2009 Sep. 30, 2009
Notes (Rupees)
EQUITY AND LIABILITIES
Share capital and reserves
Authorized share capital
35,000,000 {2008: 35,000.000) ordinary share
of Rs. 10v- each. 350,000,000 350,000, 000
Issued, subscribed and paid-up capital | 324,000,000 | 324,000,000
Un-appropriated losses (43,311 484) {76,207 312)
280,688,516 247,792 688
Surplus on revaluation of fived assets - Net of deferred tax 280,770,041 282,791,045
Directors' loan 200,511,500 267,000,000
Emplovees retirement benefits 10,504,449 9,782 B30
Deferred taxation 95,995,853 125,238 485
Long term payvables 36,366,344 36,360,344
Current liabilities
Trade and other pavables 9,621,044 94,480,450
Mark up accrued on loans 57,630,044 65,713,030
Short term borrowings - Secured 663,185,266 210,913,798
Current portion of non-current liabilities 16,139,714 20339714
Unclaimed Dividend TO0,608 TO0, 608
B17.276.676 392,147,600
C gencies and 4 -
1.722.113.379 1.361,118,992
Property, plant and equip ment 5 992,310,222 1,006,147 667
Capital work in progress 192,127 192,127
Long term deposits 2,794,000 2,794,000
Current assets
Stores and spares 31L.3TR.B94 29,361,640
Stock in trade 418,010,260 35,240,411
Trade receivables 183,683,283 8,712,721
Trade deposits and short term prepavments 8712721 125,141,073
Tax refunds due from Government 9,106,363 T.408,980
Cash and bank balances 75,925,509 146,120,373
726,817,030 351,985,198
1.722.113.379 1.361. 118,992
The annexed notes form an integral part of these condensed interim financial statements.
LAHORE CHIEF EXECUTIVE DIRECTOR
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HASEEB WAQAS SUGAR MILLS LIMITED

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT - (UN-AUDITED)
FOR THE QUARTER ENDED DECEMBER 31, 2009

== Un-andited)——-—--—
Dec. 31, 2009 Dec. 31,2008
Notes Rupees

Sales - Net 6 72.397.956 207,833,963
Cost of goods sold 7 55,563,827 181,365,758
Gross profit / (loss) 16,834,429 26,468,206
Administrative expenses 5,609,000 7,085, 986
Operating profit/ (loss) 11,25429 19382219
Other operating income 201,338 12,161

11,426,767 19,394 380
Finance cost 9,408,479 20,761,788
Profit / (Loss) before tax 2,018,288 (1,367 408)
Taxation:

Current 386,096 -
Deferred (29,242,632 (2,453,340

(28,856.536) (2.453,340)
Profit / (loss) after tax 30,874,824 1,085,932
(Loss) per share - hasic and diluted 095 0.03
The annexed notes form an integral pavt of these condensed interim financial statements.
LAHORE CHIEF EXECUTIVE DIRECTOR
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HASEEB WAQAS SUGAR MILLS LIMITED

CONDENSED INTERIM CASH FLOW STATEMENT - (UN-AUDITED)
FOR THE QUARTER ENDED DECEMBER 31, 2009

—————{Un-audited }——o
Dec. 31, 2009 Dec. 31,2008
Notes ——— (Rupees) ——
CASH FLOW FORM OPERATING ACTIVITIES
Net profit / {loss) before taxation 018288 (1.367.408)
Adjustment for:
Depreciation 13830405 14,786,200
Provision for employees retirement benefits 837919 837919
Provision for taxation (386,096)
(Gain) / loss on sale of property. plant and equipment (159963 -
Finance cost 9408479 20,761,788
23,530,744 36,386,006
‘Operating profit / (loss) before working capital changes 15549032 35018598
Changes in working capital:
(Increase) / decrease in stores and spares (2,017,254, (3338447
(Increase) / decrease instock in trade (382769849 (111,154,547
(Increase) / decrease in loans and advances (58542210 (26495 835
(Increase) / decrease in trade deposits and short term
prepayivents - (5,253,397
Increase / {decrease) in trade and other pavables (14,859.406 52690812
Changes in working capital (458, 188.719) (93,551.414)
Cash {used in) / generated from operations (432,639.687) (38,532.816)
Payment for:
Gratuity {116,300 (272330
Financial cost (17491465 (18.474,399
Income tax (L6978 (5413663
(19,305,148) (24,160,392)
Net cash (used in) / generated from operations (451,944 835) (82,693,208)
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds / { Repayvment) from long term loans - Net (4032997 (4,200,000
Proceeds / { Repavment) from directors’ loan - Net (O6AH8.S00 95,234,553
Short term bormowings - Net 452271468 12,712,322
MNet cash (used in) / generated from financing activities 381749971 103,746,875
MNet increase / (decrease) in cash and cash equivalents (70,194.864) 21,053,667
Cash and cash equivalents at the beginning of period 146,120373 5044247
Cash and cash equivalents at the end of period 75925509 26097914
The annexed notes form an integral part of these condensed interim finaneial statements.
LAHORE CHIEF EXECUTIVE DIRECTOR
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HASEEB WAQAS SUGAR MILLS LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY - (UN-AUDITED)
FOR THE QUARTER ENDED DECEMBER 31, 2009

B N Accumul ated - Revaluation
Share capital Total
losses surplus
(Rupees)
Balance as at September 30, 2007 324,000,000 (106, 180,041) 217.819.959 207660213
Net loss for the period + {50,730,197) {50,730,197) "
Revaluation surplus arising during the period 96,279,049
Transferred from surplus on revaluation of fixed
assets on account of incremental depreciation - 12,520,059 12,520,059 (12,520,059)
Balance as at December 31, 2008 324,000,000 (144,390, 179) 179,608,821 291419203
Net loss for the period - 39,554,709 59.554.709 -
Transferred from surplus on revaluation of fixed
assets on account of incremental depreciation - 8628158 8,628,158 (RO2RB158)
Balance as at September 30, 2009 324,000,000 (76,207.312) 247,792,688 182791045
Net loss for the period - 30,874,824 30,874,824 -
Transferred from surplus on revaluation of fixed
assets on account of incremental depreciation - 2,021,004 2,021,004 (L0200
Balance as at December 31, 2009 324,000,000 (43.311.484) 180,688,516 280,770,041
The annexed notes form an integral part of these condensed interim finaneial statements.
LAHORE CHIEF EXECUTIVE DIRECTOR
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HASEEB WAQAS SUGAR MILLS LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS - (UN-AUDITED)
FOR THE QUARTER ENDED DECEMBER 31, 2009

1 REPORTING ENTITY

Haseeb Wagas Sugar Mills Limited ("the Company”) was incorporated on 13 January 1992 as a Public Limited Company under the Companies
Ondinance, 1984, The Compa registered office is situated at 103 B-1 M.M. Alam Road, Gulberg I, Lahore. The mi tuated at Merajabad,
Nankana Sahib, District Sheikhupura. The Company is listed an Lahore and Karachi Stock Exchanges. The principal activity of the Company is
manufacture and sale of refined sugar and related by-products.

1 BASIS OF PREPARATION
The comparative balance sheet as at 30 September 2009 and the related notes to the condensed interim financial statements are based on unaudited
financial statements. The comparative profit and loss account, cash flow statements and statement of changes in equity for three months period
ended December 31, 2008 and the related notes are based on unaudited interim financial statements.

The crushing season 2009-2010 of the Company commenced on 3 December 2009,

The business operations of the Company are of cyclic nature and are subject to seasonal fuctuations and as such the amounts are not entirely
comparable.

2.1 Statement of compliance

Commission of
: submitted to

atements have been prepared in accordance with the directiv ed by the Securities and E
tan and are in complisnce with the International Accounting Standard (1AS) 34 "Interim Financial Reporting” and bes

shareholders as required by Section 245 of the Companies Ordinance, 1984,

2.2 Basis of measurement
These financial statements have been prepared under the historical cost convention except for certain items of property, plant and equipment
at revalued amount and employees retirement benefits at present value. In these financial statements, except for the cash flow staternent, all

transactions have been accounted for on acerual hasis.

23 Juds i and

The prey ion of financial requires gement to make j
accounting polici
judgements are

i ates and assumptions that affect the application of
lighilities, income and expenses. The estimates and associated assumptions and

5 and the reported amounts of ass

sed on historical experience and various other factors that are believed to be under the circumstances, the result
of which forms the basis of making judgments about carrying values of assets and lisbilities that are not readily apparent from other sources
Actual results may differ from these estimates,

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in

which the estimate is revised and in any future periods affected.
2.4  Functional currency
These financial statements are prepared in Pak Rupees which is the Company’s functional cumency.
3 SIGNIFICANT ACCOUNTING POLICIES
The accounting policies adopted for the preparation of these interim financial statements are consistent with those applied in the preparation of the
preceding annual financial statements of the Company for the year ended September 30, 2009,
4 CONTINGENCIES AND COMMITMENTS
Contingencies
There is no change in contingencies since September 30, 2009,
Commitments

There is no material change in commitments since September 30, 2009,

ARTER COUNTS DECEMBER 31, 200




HASEEB WAQAS SUGAR MILLS LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS - (UN-AUDITED)
FOR THE QUARTER ENDED DECEMBER 31, 2009

e Un-and ited)
Dec. 31,2009 Sep. 30,2009
Notes (Rupees)
5 PROPERTY, PLANT AND EQUIPMENT
Net book value 5.1 992,310,222 1,006,147 667
5.1 As at beginning of the period - {Book value) 1,135591.382 1,135,791 384
Additions during the period 52 L -
Disposal during the period - (Book value) 5.2 - -
Depreciation charged during the period (143,281.160) (129.643.717)
As at the end of the period - (Book value) 992310222 1,006,147 667
————fUp-andited }————— e —{Un-audited j-——-—- -
December 31, 2008 September 30, 2009
Rupees R Rupees -———— -
5.1 Additions and disposals
Addition Diis posal Addition Disposal
Plant and machinery - - - ”
Vehicles - 200,000 - 192 963
- 200000 = 192,963
——————{Un-aundited)
Dec. 31,2009 Dec. 31, 2008
Rupees
6  SALES
Sugar 76,947,200 230 405,000
Molasses - .
Mud 272,000 363,000
77.219.200 239,768,000
Less: Sales tax 4821244 31,934,037
72397956 207,833,963
7 COSTOF GOODS SOLD
Raw material consumed 391,324,141 234 341,074
Salaries, wages and benefits 13575580 14,045, 100
Stures, spares and loose tools consumed 3818424 6,797,278
Repair and maintenance 15032404 21,796,013
Insurance 1004332 1,288,887
Depreciation 12597418 13,400,517
Others 981077 651,430
438,333,376 292320299

Waork in process
Opening stock | 2,996,223 | 5224904

Closing stock (36,093,808 (35.233,031)
(33,097,585) (30,008, 127)

Cast of goods manufuc tured 405,235,791 262,312,172

Finished goods

Opening stock | 32,244,188 | [ 733 474,814
Closing stock (381.916452) (295,313,150
(349,672.264) (61,838,336)

55,563,527 200473 836

DECEMBER 31, 2009




HASEEB WAQAS SUGAR MILLS LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS - (UN-AUDITED)
FOR THE QUARTER ENDED DECEMBER 31, 2009

8 TRANSACTIONS WITH RELATED PARTIES

Related parties comprise associated undertakings and other related group companies. kev management personnel including Chief executive,
Directors and Executives and Post employment benefit plans. The Company in the normmal course of business carries out transactions with various
related parties.

Details of transactions with related parties are as follows:

e Un-andiited e
Dec. 31, 2009 Dec. 31, 2008
(Rupees) ————
8.1  Transactions with related parties other than key management personnel
Sale of molasses - 26,400,000
Purchase of machinery and components - 17287603
Purchase of chemical - 1,111,503
- 733,559

Sale of stores

B1.1  Payments against purchase of machinery, components and chemicals were partially made through payments for joint / common
expenses on behalf of related parties.

e Un-andiited p—ee—
Dec. 31, 2009 Sep. 30, 2009
Rupees =
82 Balances with related parties
Due to:
Abdullah Sugar Mills Linuted 136,645 249422
Haseeb Waqas Trading (Pvt) Limited 2,204,064 2204.064
ue to related parties represents bOIT ™ 111 Rl T s
9  GENERAL
There are no significant activities since 30 September 2009 that may affect these financial statements.
Figures have been rounded offto the nearest of rupee.
LAHORE CHIEF EXECUTIVE DIRECTOR
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